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Ener1 Wants to Win Lithium Ion Battery Race
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Lithium ion battery manufacturer Ener1 (HEV) could become the country’s first lithium ion battery 
mass producer–if it wins a $480M Department of Energy loan. CNNMoney has more: 

Ener1′s newly opened production facility near Indianapolis could employ 3,000 workers. Like other renewable 
energy companies popping up in the Midwest, people are hoping Ener1 can replace some of the fast-
disappearing auto and other manufacturing jobs.

Its lithium-ion battery technology is praised for being one of the best available. But Ener1 must compete for big 
contracts against larger, mostly Asian firms with much more experience in this field. The company has applied 
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for a $480 million government loan to expand its facility and hopefully allow it to land a big contract. If that 
happens, Ener1 says it will go on a hiring spree.

Many of its competitors, including Japan’s Panasonic and NEC, South Korea’s LG, and a joint venture between 
U.S.-based Johnson Controls (JCI, Fortune 500) and the French company Saft, have been making batteries in 
high volumes for decades. (Ed: The WSJ reports that these are mainly for small devices like laptops and mobile 
devices. The lithium ion specialty remains a new one.)

If Ford or General Motors are going to buy batteries for an electric car, they need confidence the company 
they’re buying from can deliver. The lack of experience may be one reason why GM decided to go with LG when 
choosing a battery supplier for its much-hyped Volt.

As the automobile industry prepares to shift from gas to electric power, grant-hungry battery manufacturers are 
lining up to gather $2.4 billion worth of loans and grants from the Department of Energy. The WSJ has more:

At the (application) deadline last week, the department said it had received 165 (grant and loan) applications. 
Companies vying for the federal money include General Motors Corp., Dow Chemical Co., Johnson Controls 
Inc. and A123 Systems, a closely held battery maker backed by General Electric Co. and others. States 
including Michigan, Kentucky and Massachusetts are also weighing in with applications, usually in alliance 
with their favored battery makers.

When the winners are decided, as soon as the end of July, the Energy Department may anoint Livonia, Mich., or 
Indianapolis or Glendale, Ky., as the future U.S. hub of car batteries. A 2008 study by researchers at Alliance 
Bernstein forecast the current $9 billion-a-year auto-battery market, based on lead-acid batteries, could reach 
more than $150 billion by 2030.

The Obama administration is trying to position the United States to become the world’s foremost manufacturer 
of lithium ion batteries. If the plan works, Ener1′s domestic first-mover advantages could poise it to control the 
global LI battery industry. “Ener1 estimates it could win 5-12% of a million-vehicle battery market, creating 
$2.1B in annual revenue with 15% margins,” according to Seeking Alpha. As it stands, nobody knows yet 
whether the DOE will give it the necessary grant. 

There’s an interesting twist to this potentially All-American story. Seeking Alpha reports that…

…66% of Ener1 Group is held by a company whose ‘indirect beneficial owner’ is Boris Zingarevich, a Russian 
businessman with close ties to Russian President Dmitry Medvedev and Prime Minister Vladimir Putin. Foreign 
control theoretically shouldn’t matter to the Department of Energy, but it is looking to foster an American 
advanced-battery industry, not a Russian-controlled one. This is especially true since advanced batteries are 
likely to have military uses in addition to civilian ones.

For now, Ener1 remains optimistic. And the lithium ion battery story is just beginning. 

Related Articles:

Panasonic Stake Adds Promise to Tesla•
Daimler Buys Stake in Tesla Motors•
Racing in the Heat•

 
 

Page 2 of 6Ener1 Wants to Win Lithium Ion Battery Race | Business Pundit

11/15/2010http://www.businesspundit.com/ener1-wants-to-win-lithium-ion-battery-race/



     
 

 

Leave a Reply

Name (*)  

Mail(*)  

Website  

Submit Comment  

 Notify me of followup comments via e-mail 

Subscribe to our RSS

Sign Up for our Newsletter

E-mail Address  

 

Page 3 of 6Ener1 Wants to Win Lithium Ion Battery Race | Business Pundit

11/15/2010http://www.businesspundit.com/ener1-wants-to-win-lithium-ion-battery-race/



  
 

1. Select a degree level: 

2. Choose a subject: 

-- Select a Degree Level --

-- Select a Subject --

Find Now

Categories

Bad Business•
Biznotes•
Business•
Companies•
Economics•
Entrepreneurship•
Finance•
Government•
Industry Analysis•
Investing•
Leadership•
Management•
New Products•
Politics•
Small Business•

Page 4 of 6Ener1 Wants to Win Lithium Ion Battery Race | Business Pundit

11/15/2010http://www.businesspundit.com/ener1-wants-to-win-lithium-ion-battery-race/



Advertise@BP

Learn more about our advertising options

Recent comments

Equinox on Mark Zuckerberg “Richer” Than Steve Jobs•
David on 12 Epic News, Commercial and Game Show Bloopers•
Gerlof on 25 Well-Paying Jobs that Most People Overlook (and Why)•
Ron Taylor on How Did You Spend Your Stimulus Check?•
Jessica on Reebok EasyTone Shoes Promise to Tone Your Butt. Fad Alert!•
Legal advance funding on The Rational Optimist: How Prosperity Evolves (Book Review)•
Braddon on The World’s Most Lucrative Business Markets•
Braddon on The World’s Most Lucrative Business Markets•
joshy on China, not India, Will Be the Next Superpower•
Emory on 30 Best Songs About Business and Money•

Archives

November 2010•
October 2010•
September 2010•
August 2010•
July 2010•
June 2010•
May 2010•
April 2010•
March 2010•
February 2010•

BusinessPedia

Generic•
Breakage•
Nova Southeastern University Online•
Territory•
Lien•
Colorado Technical University Online•
Debt management•
Saint Leo University Online•
Conglomerate•
Bounced check•

Resources

Business Magazines•
Business Credit Cards•
Business VoIP•
Business Web Conferencing Tools•
Online Schools•

Page 5 of 6Ener1 Wants to Win Lithium Ion Battery Race | Business Pundit

11/15/2010http://www.businesspundit.com/ener1-wants-to-win-lithium-ion-battery-race/



  
Advertiser Notice 

Check out the latest business headlines around the web:

Digg Business

Google News

Reddit Business

The contents of this site are protected under copyright by SeaWaves Technology. Here's our Privacy Policy. 
Hosting provided by Web Site Host Reviews. 

  

Page 6 of 6Ener1 Wants to Win Lithium Ion Battery Race | Business Pundit

11/15/2010http://www.businesspundit.com/ener1-wants-to-win-lithium-ion-battery-race/


