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DOE not proceeding with ATVM loan for Carbon Motors;
company exploring strategic and financing alternatives
7 March 2012

Carbon Motors Corporation, developer of a diesel-engined law enforcement vehicle
(earlier post), announced that the US Department of Energy (DOE) has indicated

that it will not proceed with Carbon’s $310 million application for a direct loan
under the Advanced Technology Vehicle Manufacturing (ATVM) program.

The Advanced Technology Vehicles Manufacturing Loan Program, first

appropriated in the fall of 2008, was to provide about $25 billion in loans to
companies making cars and components in US factories that increase fuel

economy at least 25% above 2005 fuel economy levels.

Carbon Motors’s E7—which mates an advanced diesel with an 8-speed

transmission—was designed to meet all Federal Motor Vehicle Safety Standards
with all law enforcement equipment installed, would increase fuel efficiency by up

to 40% over the vehicles used today and would satisfy substantially all
requirements of the law enforcement mission, said William Santana Li, chairman

and chief executive officer, Carbon Motors Corporation.

The ATVM loan, together with the equity and other funding dedicated to the
project was to be used to complete the development work on the vehicle in the

US, as well as the tooling and facility costs necessary to produce the E7. The

company says it is now actively examining its strategic and financing alternatives
in support of its goal.

CEO Li lashed out at the DOE in a released statement.

We are outraged by the actions of the DOE and it is clear that this was

a political decision in a highly-charged, election year environment.

Since Solyndra became politicized last fall, the DOE has failed to make

any other loans under the ATVM program, has pulled back one loan

that it previously committed and, as of this month, the DOE has

pushed aside the three remaining viable loans under active

consideration.

Each of these applicants has been caught for several years in a costly

and extensive DOE due diligence process. Carbon Motors simply

appears to be the last victim of this political gamesmanship.

—William Li

The company noted that the ATVM legislation passed by Congress and the Bush

Administration included a loan loss assumption of 30% on the entire portfolio,
which is reflective of the fact that there is always some inherent risk in funding a

business of any size and new jobs will not be created in a risk-free
environment—that is the essence of “Advanced Technology” reflected in the name

of the program.
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Comments

"the Bush Administration included a loan loss assumption of 30% on the entire

portfolio" Here in lies the problem with developing a long term energy strategy for
the country. In election years, which is really every two years, our country goes

into stupid mode where we court the most ignorant voters with dishonest
pandering. The media companies help to whip up this frenzy of irrationality

because it's good for ratings. In the end, we kill what would be an acceptable risk
scenario for either party if there were no election going on. For the politicians, it

doesn't matter what the truth is as long as they can convince a few morons to

vote for them. For the media outlets it doesn't matter as long as they have
advertisers. For the advertisers it doesn't matter as long as they can sell the stuff

that they couldn't sell if they weren't advertising.
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