
Bloomberg.com Businessweek.com Bloomberg TV 

Bloomberg Businessweek

Go To Businessweek.com

Bloomberg Businessweek

News From Bloomberg

• Global Economics

◦

The Payoff From Winning an Olympic Medal

Winning athletes can expect cash bonuses and more from their governments

◦ Global Economics

■ Everyday Africa

■ Five Years on From the Credit Crunch

■ Reading into China's Latest Numbers

■ German Economic Weakness May Help the ECB

Premium 

Page 1 of 23Chu Set to Tell Obama Loans Healthy Before Solyndra Failed - Businessweek

8/9/2012http://www.businessweek.com/news/2012-08-09/chu-set-to-tell-obama-loans-healthy-before...



◦ Recent

■ An Economist Explains How Fear Drives Productivity

■ Rupert Murdoch Moves On, Misses News Corp.'s Earnings Call

■ Parts of Europe Have Quietly Become Competitive

■ Root for the Minnesota Vikings

■ The Fed, in Trying Not to Be Political, Is Political

◦ Sections

■ China

■ Current Events Calendar
■ U.S. Economy

■ India
■ Energy
■ Housing

■ Europe
■ Global Economics

■ Jobs
■ Blog: Econochat

• Companies & Industries

◦

Rupert Murdoch Moves On, Misses News Corp.'s Earnings Call

This time next year, Murdoch might expect to be talking about such winners as Fox News 

and Twentieth Century Fox

Page 2 of 23Chu Set to Tell Obama Loans Healthy Before Solyndra Failed - Businessweek

8/9/2012http://www.businessweek.com/news/2012-08-09/chu-set-to-tell-obama-loans-healthy-before...



◦ Companies & Industries

■ Lifting the Lid on Coca-Cola's Olympic Strategy

■ Why Back to School Is Big Business for Retailers

■ The Essentials Part of Musicians' Bottom Line

■ Navigating Cathay Pacific's Unexpected Loss

◦ Recent

■ Rupert Murdoch Moves On, Misses News Corp.'s Earnings Call

■ At London's 2012 Olympics, Talking Rio 2016

■ Gabby, Serena, and the Perils of Sports Pioneers 

■ The Payoff From Winning an Olympic Medal

■ Battle of the Animal Oracles

◦ Sections

■ Autos

■ Sports
■ Company Research
■ Energy

■ Executive Research
■ Health Care

■ Job Search
■ Blog: The Management Blog
■ Management

■ Manufacturing
■ Telecommunications

■ Transportation
• Politics & Policy

Page 3 of 23Chu Set to Tell Obama Loans Healthy Before Solyndra Failed - Businessweek

8/9/2012http://www.businessweek.com/news/2012-08-09/chu-set-to-tell-obama-loans-healthy-before...



◦

Exclusive Romney Interview: On Humility and Tax Returns

The Republican presidential candidate talks about his father, what he learned at Bain, and 
why the controversy over his tax returns in a nonissue

◦ Politics & Policy

■ Sweden, Belarus Clash Over Parachuting Teddy Bears

■ How Dangerous Is America's National Debt?

■ Government as the Great Student Debt Collector

■ The Fed, in Trying Not to Be Political, Is Political

◦ Recent

■ Romney Explains His Famous Bain Photo

■ Exclusive Romney Interview: On Humility and Tax Returns

■ Eliminating Tax Loopholes Is the New Waste, Fraud, and Abuse

■ The Obama Lotteries Move From Hollywood to Hoops

■ Semi-Automatic Thinking on Gun Control

◦ Sections

■ 2012 Campaign
■ Congress
■ Courts

Page 4 of 23Chu Set to Tell Obama Loans Healthy Before Solyndra Failed - Businessweek

8/9/2012http://www.businessweek.com/news/2012-08-09/chu-set-to-tell-obama-loans-healthy-before...



■ Legislation

■ White House
■ Blog: Joshua Green on Politics

• Technology

◦

The Market's Facebook Freakout

Investors' Facebook animosity may be as irrational as their pre-IPO euphoria

◦ Technology

■ Options Traders Not Yet Buying Into Yahoo's New CEO

■ Comcast Employee Cable Scam Busted

■ Apple Sues Samsung Over 28 Patents

■ CEO Guide to Cloud Computing

◦ Recent

■ Portugal Shows How Euro Crisis Is Shuffling the Tech Order

■ A Lighter-Than-Air Building Material

■ How Will Apple Restore ICloud Trust?

■ In Today's Performance, the Role of Microsoft Will Be Played by Apple

■ Should Twitter Charge Users, Pay Them—or Both?

◦ Sections

Page 5 of 23Chu Set to Tell Obama Loans Healthy Before Solyndra Failed - Businessweek

8/9/2012http://www.businessweek.com/news/2012-08-09/chu-set-to-tell-obama-loans-healthy-before...



■ Apple

■ Apps & Software
■ CEO Tech Guide
■ Consumer Electronics

■ Facebook
■ Google

■ Mobile & Telecom
■ Personal Technology
■ Science & Research

■ Social Media
• Markets & Finance

◦

An Economist Explains How Fear Drives Productivity

Scared workers who aren't paid for overtime help drive up the official productivity 

number

◦ Markets & Finance

■ Five Years on From the Credit Crunch

■ Reading into China's Latest Numbers

■ Did Another British Bank Behave Badly?

■ How Software Updates Are Destroying the Stock Market

◦ Recent

■ Rupert Murdoch Moves On, Misses News Corp.'s Earnings Call

■ The Market's Facebook Freakout

■ German Economic Weakness May Help the ECB

Page 6 of 23Chu Set to Tell Obama Loans Healthy Before Solyndra Failed - Businessweek

8/9/2012http://www.businessweek.com/news/2012-08-09/chu-set-to-tell-obama-loans-healthy-before...



■ What Makes a Renter vs. an Owner

■ How to Save Best Buy From Extinction

◦ Sections

■ Banks

■ Commodities
■ Currencies
■ Hedge Funds

■ Investing
■ Mutual Funds & ETFs

■ Private Equity
■ Real Estate
■ Regulation

■ Stocks & Bonds
■ Wall Street

• Innovation

◦

A Password So Secure, You Don't Even Know What It Is

Researchers have demonstrated a super-secure password system that relies on "implicit 
learning"

◦ Innovation

■ Google's New Enhanced Voice-Activated App

■ Apple Beefs Up Security for Resetting Passwords

■ Are Three Nuns and a Priest the Keys to Immunity?

■ ColorZen's Cleaner Way to Dye

Page 7 of 23Chu Set to Tell Obama Loans Healthy Before Solyndra Failed - Businessweek

8/9/2012http://www.businessweek.com/news/2012-08-09/chu-set-to-tell-obama-loans-healthy-before...



◦ Recent

■ A Lighter-Than-Air Building Material

■ Why Apple Will Turn to Holograms

■ How the Experts Would Fix Cyber Security

■ The Cost of Cyber Crime

■ Crowdfunded Searches for Medical Miracles

◦ Sections

■ Copyright

■ Fix This/Cyber Security
■ Innovators

■ Patents
■ Privacy
■ Reinventing Business

■ Trademarks
• Lifestyle

◦

Gabby, Serena, and the Perils of Sports Pioneers

Curly hair? Crip walks? If more African Americans enter the sport, these oddities will 

become the norm

◦ Lifestyle

■ Chef Harold Dieterle's Office Bag Lunch: Summer Watermelon Salad

Page 8 of 23Chu Set to Tell Obama Loans Healthy Before Solyndra Failed - Businessweek

8/9/2012http://www.businessweek.com/news/2012-08-09/chu-set-to-tell-obama-loans-healthy-before...



■ A Brooklyn Restaurant Literally Goes Whole Hog

■ What Would a Music Label Pay to Sign Pussy Riot?

■ Trojan `Pleasure Cart' Hits NYC Streets

◦ Recent

■ The Payoff From Winning an Olympic Medal

■ Battle of the Animal Oracles

■ Amazon Exec Defrauded by Fake Tom Petty Booking Agent

■ Chicago Library Offers Rare Amnesty on $1.4 Million in Late Fees

■ Britain's Anne-Marie Slaughter Moment

◦ Sections

■ Books
■ Entertainment

■ Fashion
■ Food & Drink
■ Gadgets & Accessories

■ Hard Choices
■ Sports

■ Travel
■ Workplace

• Business Schools

◦

The MBA's Value: Shifting, but Strong

Page 9 of 23Chu Set to Tell Obama Loans Healthy Before Solyndra Failed - Businessweek

8/9/2012http://www.businessweek.com/news/2012-08-09/chu-set-to-tell-obama-loans-healthy-before...



The MBA's return on investment may be slipping in the short term, but its long-term 

value should be measured by a different yardstick

◦ Business Schools

■ Favorite Professors: Tulane's Michael Hogg

■ B-Schools Jump on the Online MBA Bandwagon

■ As Applications Flag, U.S. B-Schools Hit the Road

■ MBA Admissions Consultants: A Growing Influence

◦ Recent

■ MBA Job Hunt: The Plan

■ MBA Alumni in the News: Aug. 9

■ B-School News Roundup

■ GMAT Tip: Critical Reasoning

■ ForumWatch: MBA Application 'Extras'

◦ Sections

■ B-School Calendar
■ Compare B-Schools

■ Financial Aid
■ Finding a Job

■ Forums
■ MBA Admissions
■ Rankings & Profiles

■ Undergrad Programs
■ Blog: Getting In

■ Blog: Business School Explained
• Small Business

Page 10 of 23Chu Set to Tell Obama Loans Healthy Before Solyndra Failed - Businessweek

8/9/2012http://www.businessweek.com/news/2012-08-09/chu-set-to-tell-obama-loans-healthy-before...



◦

Can I Sell You an Underground Bunker?

Hundreds of entrepreneurs are hatching businesses to serve "preppers," from bunker-
building to survival-skills training to dating services

◦ Small Business

■ Planning Tax Strategy as Congress Bickers About Taxes

■ Local Farmers Go Online to Sell Direct to Chefs

■ Is the CARD Act Hampering Small Business Borrowing?

■ A £1 Billion Bet Pays Off for Olympic Architects

◦ Recent

■ The Van Indicator Signals Recovery on Main Street

■ A Brooklyn Restaurant Literally Goes Whole Hog

■ Limit Federal Grants to Domestic Startups

■ Time to Equalize Tax Breaks for Charitable Giving?

■ An Olympic Pub Crawl (and Business Survey)

◦ Sections

■ Advice
■ Commentary
■ Financing

Page 11 of 23Chu Set to Tell Obama Loans Healthy Before Solyndra Failed - Businessweek

8/9/2012http://www.businessweek.com/news/2012-08-09/chu-set-to-tell-obama-loans-healthy-before...



■ Legal Documents

■ Policy
■ Profiles
■ Blog: The New Entrepreneur

• Video & Multimedia

◦ Slideshows

■

Nogales's Drug Tunnels

■

Fast Times at Yahoo! High

■

Brand Boycotts

■

Whoops! Seven Hugely Expensive Accidents

◦ Photo Essays

Page 12 of 23Chu Set to Tell Obama Loans Healthy Before Solyndra Failed - Businessweek

8/9/2012http://www.businessweek.com/news/2012-08-09/chu-set-to-tell-obama-loans-healthy-before...



■

Everyday Africa

■

Fracking Threatens the American Provence

◦ Charts

■

Tracking Seasonal Online Searches for Sex

■

The Cost of Cyber Crime

◦ Videos

■

Lifting the Lid on Coca-Cola's Olympic Strategy

Page 13 of 23Chu Set to Tell Obama Loans Healthy Before Solyndra Failed - Businessweek

8/9/2012http://www.businessweek.com/news/2012-08-09/chu-set-to-tell-obama-loans-healthy-before...



■

Five Years on From the Credit Crunch

■

Reading into China's Latest Numbers

■

Navigating Cathay Pacific's Unexpected Loss

Bloomberg News

Chu Set to Tell Obama Loans Healthy Before 

Solyndra Failed

By Mark Drajem on August 09, 2012

• Tweet
• Facebook

Page 14 of 23Chu Set to Tell Obama Loans Healthy Before Solyndra Failed - Businessweek

8/9/2012http://www.businessweek.com/news/2012-08-09/chu-set-to-tell-obama-loans-healthy-before...



• LinkedIn

• Google Plus
• 0 Comments
• Email

• Print

More from Businessweek

•

• A Day In The Life: Assistant Brand Manager
•
• A Stop on the Michael Phelps Press Tour

•
• Rupert Murdoch Moves On, Misses News Corp.'s Earnings Call

•
• Semi-Automatic Thinking on Gun Control
•

• The Obama Lotteries Move From Hollywood to Hoops

Companies Mentioned

• BCONQ

Beacon Power Corp

◦ $0.01 USD
◦ 0.00
◦ 0.0%

• USU

USEC Inc

◦ $0.83 USD
◦ 0.07

◦ 8.61%

Company Lookup

Ticker Symbol or CompanyGo

Page 15 of 23Chu Set to Tell Obama Loans Healthy Before Solyndra Failed - Businessweek

8/9/2012http://www.businessweek.com/news/2012-08-09/chu-set-to-tell-obama-loans-healthy-before...



U.S. Energy Secretary Steven Chu was set to assure President Barack Obama in mid-2011 that all 

loans in the department’s clean-energy program would be repaid, just two months before the 
bankruptcy of recipient Solyndra LLC. 

A draft prepared by Energy Department officials for Chu to brief Obama on June 27, 2011, also 
pushed to continue the program, slated to expire three months later, according to documents released 
today by the Republican-led House Committee on Oversight and Government Reform. 

The e-mails show Chu seeking to defend the program amid objections by officials in the White 
House, Treasury Department and Office of Management and Budget. Chu told aides in an e-mail that 

the document for the briefing was “missing important information” and needed to explain: “Why did 
the loans take so long, and why was there so much interagency angst?” 

Treasury and OMB officials worried that companies aided by the program were getting excessive 

subsidies in the loan terms, which allowed “Unjust enrichment,” Chu wrote. 

The documents “show how many people in the administration had serious doubts” about the program, 
Frederick Hill, a spokesman for the oversight panel, said today. Given the upbeat presentation, were 

the program’s risks “kept away from the president?” he asked. 

‘Deep Trouble’ 

Solyndra, a solar-panel maker in Fremont, California that received a $535 million U.S. loan 
guarantee, sought bankruptcy protection in September and fired its 1,100 workers. The Energy 
Department restructured terms of its loan in early 2011, as the company’s finances began to wobble. 

None of the information released today mentioned Solyndra. Chu told lawmakers in November that 
by June 2011 he was aware that Solyndra was “in deep trouble.” 

The U.S. program also backed Beacon Power Corp. (BCONQ), an energy-storage company that 
sought bankruptcy protection in October, with a $43 million loan guarantee in August 2010. Abound 
Solar Inc., a solar-panel maker, shut after borrowing $70 million from the U.S. 

Congressional Democrats and the White House have repeatedly said the loans were made on the 
merits, and not as a result of political pressure. The latest e-mails further underscore that point, 

according to Damien LaVera, a spokesman for the Department of Energy. 

On Merits 
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Like

“Everything in the more than 900,000 pages of documents we have voluntarily provided to Congress 

validates what we have said from day one: All decisions on loan applications were made on the merits 
after careful review by career officials and technical experts in the loan program,” LaVera said in an e
-mail. 

The briefing by Chu for Obama was scheduled because “at official events and political events he 
interacts with business community and Congressional members” who have “affiliation or interest” in 

applications for backing in the program, according to an e-mail to Chu on June 24 from Brandon 
Hurlbut, Chu’s chief of staff. “The president has likely heard a wide range of feedback on the 
program and wants to know its status.” 

White House officials asked Chu to discuss two projects in particular, the Cape Wind Associates LLC 
wind farm project off the coast of Nantucket in Massachusetts and USEC Inc. (USU)’s bid to build an 

enrichment plant for uranium in Piketon, Ohio. The governor of each state -- Democrat Deval Patrick 
in Massachusetts and Republican John Kasich in Ohio -- had pressed Obama on the projects, Hurlbut 
wrote. 

Both loan applications are still pending with the government. 

To contact the reporter on this story: Mark Drajem in Washington at mdrajem@bloomberg.net 

To contact the editor responsible for this story: Steve Geimann at sgeimann@bloomberg.net 
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