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Key takeaways

• Cleantech investment activity is rebounding after two sharp, consecutive quarterly 
declines
– Venture investment up 12% sequentially
– M&A activity rebounding
– Anecdotally: solar tax equity coming back

• Transportation technologies (vehicles, advanced batteries) were the main focus of 
investors in 2Q09
– Attention on automotive sector by governments, auto manufacturers, investors, entrepreneurs

• Solar has fallen from $1.2 billion invested in 3Q08 to $115 million 2Q09
– Number of deals and average deal size has fallen
– Big thin-film CIGS PV and CSP rounds fallen out of favor as investors look for more capital-

efficient business models

• Starting to see the impact of government stimulus and loan guarantees
– Solyndra, Tesla, many others
– Numerous RFPs in progress: wind and solar projects, advanced batteries, geothermal, smart grid, 

etc.



Cleantech VC rebounding after consecutive declines
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By geography
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Long-term geographic market shares stable
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Europe league table
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Investment in Chinese/Indian companies volatile
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With a rebound in number of follow-on deals
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Round sizes resetting at lower levels
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Transportation and biofuels up; solar down 
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Transportation at all-time high
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Led by investment in vehicles
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Top Vehicle Rounds
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And investment in advanced batteries
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Top Advanced Battery Rounds
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Biofuels investment remains volatile
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Top Biofuels Rounds
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Solar investment at lowest level in 3 years
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Top 10 Solar Rounds
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Wind investment at low since extraordinary 3Q08
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Water
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Agriculture
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Green Buildings (buildings, glass, and lighting)

Source: Cleantech Group  www.cleantech.com



Recycling
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Smart grid
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2Q09 Investor League Table
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Cleantech M&A activity is rebounding
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While IPOs remain dormant
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Renewable Power Purchase Agreements

• Solar thermal, at 3.3 GW, 
constituted the largest energy 
source procured through PPAs 
during 1H09

• Solar thermal was followed by 
wind power (946 MW), solar PV 
(359 MW), and biomass (166 MW)

• Among the electric utilities 
assessed, Edison International and 
PG&E were the most active buyers 
of energy at 2.0 GW and 1.7GW, 
respectively

Source:  Deloitte, Factiva news articles and company releases

Solar thermal energy was the leading energy source procured through PPAs in 1H09

Renewable PPAs by Energy Source (1H09)



VCs Adjust Investment Strategies in Response to Global Recession -
Level of Investment in Terms of Capital

• Significant percentage of VCs globally plan to decrease their level of investment overall
• Uncertainty of the capital markets and exits generally are causing a significant pull back in 

the VC community as it relates to new investments, reflecting a new conservatism in 
investment strategy

Source: Deloitte & NVCA - Global Trends in Venture Capital 2009 Global Report



VCs Adjust Investment Strategies in Response to Global Recession –
Level of Investment in Terms of Companies

• VCs plan to invest in a lower number of companies overall. They plan to adequately fund the 
companies they do invest in but the decrease in investment will result in a lower number of 
companies receiving venture capital overall

• VCs are focusing on their existing portfolio and need to assure the existing portfolio that they 
can fund them to positive cash flow
Source: Deloitte & NVCA - Global Trends in Venture Capital 2009 Global Report



Clean Technology Garners Most Interest – Some Sectors Wane

• By sector, there is great interest in the cleantech space
• 95% of VCs surveyed globally anticipate investment in cleantech to increase or remain same

Source: Deloitte & NVCA - Global Trends in Venture Capital 2009 Global Report
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